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INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO DODE-OO 
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UNCLAS MONTREAL 1987 

E. O. 11652: N/A 
TAGS: PORG, EAIR, ICAO 

SUBJ: ICAO: SECOND REPORT ON FARES AND RATES PANEL 

REF: MONTREAL 1924 

1 . PANEL, AFTER LENGTHY DELIBERATIONS, LISTED 17 DEFICIENCIES 

IN AND FACTORS BEARING ON EFFECTIVENESS AND EFFICIENCY OF I AT A 
MACHINERY FOR ESTABLISHMENT OF PASSENGER FARES. LIST COVERED 
SUCH MATTERS AS DIRECT GOVERNMENTAL INVOLVEMENT 
IN NEGOTIATIONS, I.E., TRAFFIC CONFERENCES IN I AT A; INTERESTS 
OF USERS; TIME ELEMENT; LACK OF COST JUSTIFICATION; VOTING 
PROCEDURES, NEEDS OF DEVELOPING COUNTRIES; CURRENCY EXCHANGE 
MATTERS; MORE STRICT ENFORCEMENT BY GOVERNMENTS AND CARRIERS, 
ETC. COMPLETE LIST AS WELL AS VOTING OF PANEL WILL BE 
INCLUDED IN DELEGATION REPORT. 

2. VARIOUS MEMBERS THEN SUBMITTED FOR PANEL CONSIDERATION 
RECOMMENDATIONS IN RESPECT OF PRACTICALLY ALL ITEMS LISTED 
AS DEFICIENCIES AND OTHER FACTORS. A TOTAL OF 24 

RECOMMENDATIONS WERE DEVELOPED, HOWEVER ONLY 14 WERE ADOPTED, 
INCLUDING CONSIDERATION OF INTERESTS OF STATES WHOSE AIRLINES 
ARE NOT MEMBERS OF IATA; ICAO ENCOURAGING REGULAR DISCUSSIONS 
BETWEEN IATA CARRIERS AND NON-SCHEDULED AIRLINES FOR 
COORDINATING TARIFF POLICIES; IATA AND GOVERNMENTS 
UNCLASSIFIED 
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PROVIDING APPROPRIATE COMPLIANCE MACHINERY; ICAO EXERTING 
INFLUENCE IN ORDER TO REDUCE THE NUMBER OF IATA SESSIONS DEALING 
WITH FARES; ENCOURAGING AIRLINES TO DISCUSS TARIFF 
PROPOSALS IN ADVANCE WITH THEIR GOVERNMENT; A SIXTY DAY NOTICE 
OF TARIFF CHANGES; COST JUSTIFICATIONS AND METHODOLOGY 
EMPLOYED IN SETTING RATES, ETC. JORDAN SPONSORED THE (4) IATA 
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RECOMMENDATIONS, BUT WAS ABSENT DURING DISCUSSION ON 
RECOMMENDATIONS, THEREFORE NO ACTION WAS TAKEN. 

3. I AT A RECOMMENDATIONS AS WELL AS OTHER NOT ADOPTED WILL BE 
SPELLED OUT MORE FULLY IN REPORT. 

4. PANEL FURTHER RECOMMENDED THAT ALL OTHER MACHINERY OUTLINED 
(SEE REFTEL) WARRANTED EXAMINATION BY ICAO. IN ADDITION, 

PANEL WAS OF VIEW THAT EXAMINATION OF RETAIL SEAT PRICES ON 
NON-SCHEDULED FLIGHTS SHOULD BE UNDERTAKEN BEFORE EXAMINATION 
OF FREIGHT RATES. 

5. COUNCIL SPECIAL AT CONFERENCE (APRIL) AND ASSEMBLY (SEPTEMBER) 
WILL PROBABLY SPELL OUT FUTURE WORK PRIORITIES OF PANEL IN LIGHT 
OF. 

6. PANEL WILL CONCLUDE ITS WORK WITH ACCEPTANCE OF REPORT. TIME 
DID NOT PERMIT FULL EXPLORATION OF ALL MECHANISMS LISTED. 

HARPER 
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